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EVENTS IN 2018 THAT ARE EXPECTED 
TO IMPACT STOCK MARKET

India's GDP for the third quarter of 2017-18 grew at 7.2%

Inflation: A rising inflation because of crude oil would mean that the Reserve Bank of 
India will have to act to either increase interest rates or control liquidity in the economy. 

Elections: While all eyes are focused on the general election of 2019 any shocks, 
especially in BJP ruled states will make markets nervous.

Many on Wall Street are wondering if the once-leading FAANG stocks –
Facebook (FB), Apple, Amazon(AMZN), Netflix (NFLX) and Google 
parent Alphabet (GOOGL) – are out of favour. Given these top tech stocks' outsized 
influence on the S&P 500, there could be cause for investor concern.



EARNING GROWTH

RISK FREE RATE

EQUITY RISK 
PREMIUM

BESTS CASE SCENARIO THAT NEVER OCCURS -
• High Earning Growth
•Low Risk Free Rate
•Low Risk Premium

FOR LAST DECADE THIS HAS BEEN A DRIVING FORCE FOR DEVELOPED MARKETS 
•Low Risk Free Rate 
•Low Growth

U.S. IS APPROACHING A MOMENT OF TRANSITION AND IS LEAVING WHAT HAS DOMINATED FOR LAST 
DECADE INFLATION COMING TO 2%; REAL GROWTH OF 2% WHICH WILL MAKE THE RISK FREE RATES 
TO RISE AND RISK PREMIUMS WILL HAVE TO ADJUST AND EARNING GROWTH WILL HAVE TO REFLECT 
IT.



SENSEX & NIFTY FOR APRIL’18



ALL SECTORAL INDICES 2017-18

SOURCE – Bloomberg Quint



UPCOMING ASSEMBLY ELECTION

SOURCE - oneindia



MONTHLY FLOWS INTO MUTUAL FUNDS THROUGH SIP

SOURCE – AMFI INDIA



MUTUAL FUNDS 
• Average Assets Under Management (AAUM) of Indian Mutual Fund 

Industry for the month of March 2018 stood at ₹ 22.71 lakh crore. 

• The AUM of the Indian MF Industry has grown from ₹ 5.05 trillion 
as on 31st March 2008 to ₹21.36 trillion as on 31st March 2018, 
more than four fold increase in a span of 10 years.

• The MF Industry’s AUM has grown from ₹7.01 trillion as on 31st 
March, 2013 to ₹21.36 trillion as on 31st March 2018, more than 
three fold increase in a span of 5 years.

• The total number of accounts (folios) as on March 31, 2018 crossed 
7 cr and stood at 7.13 cr, while the number of folios under Equity, 
ELSS and Balanced schemes, wherein the maximum investment is 
from retail segment stood at 5.94 cr (59.4 million).

SOURCE - AMFI



GDP GROWTH 



INDIAN EXPORTS FY 2017-18



INFLATION RATE (CPI)



India Consumer Price Index (CPI)



HISTORICAL PE RATIO 



FII & DII vs. NIFTY 

SOURCE - traders cockpit



GLOBAL MARKET CURRENCY

SOURCE - Bloomberg Quint



ASIA PACIFIC MARKET BONDS

SOURCE - Bloomberg Quint



MARKET CAP TO GDP





IT COMPANIES AGEING

IT Companies are still profitable but are showing 
slow growth. Growth rate in single digit rather than 
then double digits. 




