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SALIENT FEATURES 

• 53 years of super normal growth   

• 377,000 employees. Only 26 at headquarters  

• Book value grown from $19 to $211,750 

• Net worth gain 2017 – $65.3 B ($36 B operations, $29 B tax benefit) 

• Very little leverage despite low cost of capital in USA 

• $116 B cash at the end of 2017 

 



STOCK PERFORMANCE VS S&P 500 



2017 - AQUISITIONS 

• One stand alone purchase – 38.6% in Pilot Flying J (Travel Center Op) 

 

• Bolt on acquisitions  

- Clayton acquired 2 builders : Clayton has 49% of manufactured home    
market 

- Shaw industries acquired US floors (luxury vinyl tiles) 

- Home services  (real estate brokerage) acquired Long & Foster 

- Precision castparts bought Wilhelm Schulz GmbH 



AQUISTION TARGET’S PROFILE 



INSURANCE BUSINESS 

• Started in 1967 by acquiring national indemnity 

 

• Float is the key 

- Premiums are upfront while claims are over the life 

- Claims may take years to surface and even longer to settle 

- Loss payments at times spread over decades 

- Long tail businesses (medical malpractices etc) generate far more float 

- Had a $10.2 B premium deal of AIG reinsurance of $20B in 2017 

- The risks of long tail insurances are also big. Approximate $3 B liability because of 
hurricanes last September. 2017 broke record run of 14 years of underwriting 
profits 

- Only company which can sustain $400 B mega catastrophe without falling apart 



NON INSURANCE BUSINESSES 

• 90% of the investments in USA 

• Capital expenditures far exceeds depreciation charge – always 
expanding 

• Focus is to increase acquisitions in non insurance businesses to 
increase income share 

• Dividend income from common stocks $3.7 B 

 

 



COMMON STOCK INVESTMENTS 
 

IŶ short ruŶ, the ŵarket is ǀotiŶg ŵaĐhiŶe; iŶ the loŶg ruŶ, it’s a ǁeighiŶg ŵaĐhiŶe 



NEVER BORROW TO BUY STOCKS 

͞If you ĐaŶ keep your head ǁheŶ all aďout you are losiŶg theirs . . .  
If you can wait and not be tired by waiting . . .  

If you can think – and not make thoughts your aim . . .  

If you ĐaŶ trust yourself ǁheŶ all ŵeŶ douďt you... Yours is the Earth aŶd eǀerythiŶg that’s iŶ it.͟  



BUFFET’S VS PROTÉGÉ PARTNERS 

 

THE BET - ETF VS HEDGE FUNDS 

 

 

 A willingness to look unimaginative for a sustained period – or even to look 

foolish – is essential 



Reminder – Annual Meeting on 5th May, 2018 

 
 

THANK YOU 


